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How attractive is Alaska as an investment?

Let’s look at results of recent lease sales as a 
scorecard: This is industry voting with their dollars
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How taxing the upside (progressivity) 
can deter investment

RISKED ECONOMIC ANALYSIS, 4 pt  Economic Model

NPV

P90 300
POS

MEAN EXPECTED VALUE 15.0% P50 100
3.6 Value

20.625 P10 25
DRILL WELL ?

YES #REF! P50 GAS

POF
85.0% FAILURE -20
Value

-17
UNRISKED   ( 100 % P.O.S. )

ACES EXAMPLE

ATAX
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RISKED ECONOMIC ANALYSIS, 4 pt  Economic Model

NPV

P90 200
POS

MEAN EXPECTED VALUE 15.0% P50 100
-0.9 Value

16.125 P10 25
DRILL WELL ?

NO #REF! P50 GAS

POF
85.0% FAILURE -20
Value

-17
UNRISKED   ( 100 % P.O.S. )

ACES EXAMPLE

ATAX

How taxing the upside (progressivity) 
can deter investment
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